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  2022 2021 

 Notes $000 $000 

Revenue 5 5,900 5,490 

Cost of Sales  (2,205) (2,169) 

Gross Profit  3,695 3,321 

    
Other Income 6 31 52 

    
Employees and contractors 8 (1,251) (1,086) 

Professional and consulting fees 9 (486) (349) 

Other expenses  (263) (228) 

    
Depreciation & amortisation  (142) (114) 

    
Finance Costs  (23) (43) 

    
Profit before Income Tax  1,561 1,553 

Income Tax Expense 11 (388) (512) 

Profit after income tax  1,173 1,041 

    
Other Comprehensive Income for the year, net of tax                             -                                -    

    

Total Comprehensive income for the year  1,173 1,041 

    

    
Earnings per share (note 13)    
Basic earnings per share (cents per share)  11.9 11.1 

Diluted earnings per share (cents per share)  11.8 11.0 

 
 
 
 
These Consolidated Financial Statements are to be read in conjunction with the accompanying notes. 
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  Share Capital 

Share Based 
Payments 

Reserve 
Retained 
earnings Total 

 Notes $000 $000 $000 $000 

Balance at 1 April 2020               (1,300)                   607                 1,555                    862  

      
Profit for the year                       -                         -                   1,041                 1,041  

Total comprehensive income for the year                       -                         -                   1,041                 1,041  

      
Shares issued                 1,531                       -                         -                   1,531  

Dividend 12                      -                         -                 (1,400)              (1,400) 

Transaction costs arising on issue of shares                    (58)                      -                         -                      (58) 

Balance at 31 March 2021                    173                    607                 1,196                 1,976  

      
Profit for the year                       -                         -                   1,173                 1,173  

Total comprehensive income for the year                       -                         -                   1,173                 1,173  

      
Shares issued                    342                       -                         -                      342  

Dividend 12                      -                         -                    (831)                 (831) 

Tax credit on share based payments                       -                        21                       -                        21  

Deferred tax credit on share based payments 11.2                        9                         9  

Share based payments 24.3                      -                          6                       -                          6  

Balance at 31 March 2022                    515                    643                 1,538                 2,696  

 
 
 
 
These Consolidated Financial Statements are to be read in conjunction with the accompanying notes. 
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  2022 2021 

 Notes $000 $000 

    
Current assets    
Cash and cash equivalents 14                1,124                 1,829  
Trade and other receivables 15                   386                    325  
Loan receivable 16                   313                      59  

Total current assets                 1,823                 2,213  

     
Non-current assets    
Property, plant and equipment                      22                      11  
Right-of-use-assets 17                1,093                    227  
Intangible assets 18                1,902                    782  
Trade and other receivables 15                     20                      20  
Loan receivable 16                      -                      297  

Total non-current assets                 3,037                 1,337  

     
Total assets 

                4,860                 3,550  

     
Current liabilities    
Trade and other payables 20                   668                    592  
Current tax liabilities                      55                    319  
Employee share purchase plan deposits 24.1                     75                    345  
Lease liabilities 17                   111                      53  

Total current liabilities  
                   909                 1,309  

    
Non-current liabilities    
Trade and other payables 20                     29                       -    

Lease liabilities 17                   977                    180  

Deferred tax liability 11.2                   249                      85  

Total non-current liabilities  
                1,255                    265  

    

Total liabilities                 2,164                 1,574  

    
Net assets 

                2,696                 1,976  

    
Equity    
Share capital 23                   515                    173  
Share based payments reserve                    643                    607  
Retained earnings                 1,538                 1,196  

Total equity                 2,696                 1,976  
    

 
 
 
These Consolidated Financial Statements are to be read in conjunction with the accompanying notes.
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  2022 2021 

 Notes $000 $000 

    
Cash flows from operating activities    
Receipts from other operating activities              5,885              5,473  

Payments to suppliers and employees            (4,147)           (3,512) 

Interest received                   16                   30  

Interest paid                 (23)                (43) 

Income taxes paid               (691)              (398) 

Net cash flows from operating activities 10             1,040              1,550  

      

Cash flows from investing activities      

Payments to purchase property, plant and equipment                   (3)                   -    

Acquisition of general practices 19.2              (971)                   -    

Cash acquired through acquisition of general practices                     4                    -    

Net cash flows used in investing activities               (970)                   -    

      

Cash flows from financing activities      

Deposits received under share purchase plan 24.1                  72                 308  

Share purchase plan deposits applied to acquire shares 24.1              (342)                   -    

Proceeds from issuing shares 23                342              1,266  

Payments for costs of issuing shares                    -                   (57) 

Principal elements of loan repayments 16                  47                    -    

Repayments of borrowings                    -                 (673) 

Payment of principal portion of lease liabilities 17                (63)                (51) 

Dividend paid 12              (831)           (1,400) 

Net cash flows from financing activities               (775) (607) 

      

Net increase in cash and cash equivalents  (705) 943 

      

Cash and cash equivalents at the beginning of the period  1,829 886 

Cash and cash equivalents at the end of the period 14 1,124 1,829 

 
 
 
 
 
These Consolidated Financial Statements are to be read in conjunction with the accompanying notes.
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Financial liabilities and equity instruments 

Financial liabilities and equity instruments - Equity instruments 

An equity instrument is any contract that evidences a residual interest in the assets of an entity after 

deducting all of its liabilities. Equity instruments issued by the Group are recognised at the proceeds received, 

net of direct issue costs. 

 

Financial liabilities and equity instruments - Financial liabilities 

Financial liabilities at amortised cost (including borrowings, related party payables and trade and other 

payables) are initially recognised at fair value and subsequently measured at amortised cost using the effective 

interest method.  

 

The effective interest method is a method of calculating the amortised cost of a financial liability and of 

allocating interest expense over the relevant period. The effective interest rate is the rate that exactly 

discounts estimated future cash payments (including all fees and points paid or received that form an integral 

part of the effective interest rate, transaction costs and other premiums or discounts) through the expected 

life of the financial liability, or (where appropriate) a shorter period, to the net carrying amount on initial 

recognition. 

 

Financial liabilities and equity instruments - Derecognition of financial liabilities 

The Group derecognises financial liabilities when, and only when, the Group's obligations are discharged, 

cancelled or they expire. The difference between the carrying amount of the financial liability derecognised 

and the consideration paid and payable is recognised in profit or loss. 

 

2.7. Business combinations 
 

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in a 

business combination is measured at fair value, which is calculated as the sum of the acquisition-date fair 

values of the assets transferred by the Group, liabilities incurred by the Group to the former owners of the 

acquiree and the equity interests issued by the Group in exchange for control of the acquiree. Acquisition-

related costs are recognised in profit or loss as incurred.  

 

At the acquisition date, the identifiable assets acquired, and the liabilities assumed are recognised at their fair 

value, except deferred tax assets or liabilities, and assets or liabilities related to employee benefit 

arrangements which are recognised and measured in accordance with NZ IAS 12 Income taxes and NZ IAS 19 

Employee benefits respectively.  

 

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-

controlling interests in the acquiree, and the fair value of the acquirer's previously held equity interest in the 

acquiree (if any) over the net of the acquisition-date amounts of the identifiable assets acquired and the 

liabilities assumed. If, after reassessment, the net of the acquisition-date amounts of the identifiable assets 

acquired and liabilities assumed exceeds the sum of the consideration transferred, the amount of any non-

controlling interests in the acquiree and the fair value of the acquirer's previously held interest in the acquiree 

(if any), the excess is recognised immediately in profit or loss as a bargain purchase gain. 
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Segment profit before tax  2022 2021 

 
$000 $000 

Aged medical care services 1,340 1,369 

General practice medical services 221 184 

Total for operations 1,561 1,553 

 
Segment profit includes the following items: 
 

For the year ended 31 March 2022 Aged care General practice 

Segment profit includes the following items: medical services medical services 
 

$000 $000 

EBITDA                                       1,321                                           385  
Depreciation & amortisation                                              1                                           141  
Finance costs                                             -                                               23  
Interest income                                            20                                              -    
Income tax expense                                          326                                             62  

 

For the year ended 31 March 2021 Aged care General practice 

Segment profit includes the following items: medical services medical services 
 

$000 $000 

EBITDA                                  1,374                                      306  
Depreciation & amortisation                                         2                                      112  
Finance costs                                       33                                        10  
Interest income                                       30                                         -    
Income tax expense                                     460                                        52  

 
EBITDA represents profit before tax excluding amounts for (1) interest income; (2) finance expenses; and (3) 

depreciation and amortisation expenses. 

 

7.3. Segment assets and liabilities 
 

Segment assets 2022 2021 

 
$000 $000 

Aged medical care services New Zealand  1,513 2,857 

General practice medical services 4,014 753 

Total segment assets 5,527 3,610 

 
 

 
Intercompany elimination (667) (60) 

Total segment assets 4,860 3,550 
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Accounting and taxation services includes accounting fees of $99,383 (2021: $89,504), of which $75,402 were 
incurred during the first 5 months of the year. Accounting fees have reduced following the appointment of the 
Acting CFO in June 2021.  
 

Legal expenses include $30,342 in respect of acquisition activity during the year ended 31 March 2022 (2021: 

Nil). 

 

10. Reconciliation of profit for the year to net cash from operating activities 
 2022 2021 

 $000 $000 

Profit before income tax 1,561 1,553 

   
Adjustments to reconcile profit before tax to net cash 
flows:   
Depreciation and other amortisation                                          142                                           114  

Share based payments expense                                            13                                              -    

Expenses settled through issuance of shares                                             -                                             141  

Interest charged on loan                                            (4)                                             -    

   
Working capital adjustments:   
Trade and other receivables                                          (61)                                          (39) 

Trade and other payables                                            83                                           180  

Impact of working capital acquired                                            (3)                                             -    

 1,731 1,949 

Income tax paid (691) (399) 

   

Net cash from operating activities 1,040 1,550 

 

11. Taxation 
 
11.1. Income tax recognised in profit or loss relating to continuing operations 
 
Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised 

in other comprehensive income or directly in equity, in which case, the current and deferred tax are also 

recognised in other comprehensive income or directly in equity respectively. Where current tax or deferred tax 

arises from the initial accounting for a business combination, the tax effect is included in the accounting for 

the business combination. 

 
Tax expense comprises: 
 

 2022 2021  
$000 $000 

Current income tax                                         438                                          537  
Deferred income tax                                          (50)                                          (26) 
Prior period adjustment                                             -                                                 1  

Total income tax expense recognised in the current year 388 512 
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Income tax expense for the year can be reconciled to the accounting profit as follows: 
 

 
2022 2021 

 
$000 $000 

Profit before tax from continuing operations 1,561 1,553 

 

  

Income tax expense/(benefit) calculated at 28% 
 

437 
                                         

435  

 

  

Effect of non-deductible expenses 
 

18 
                                           

76  

Tax credit on share based payments 
 

(67) 
                                            

-    

Prior period adjustments 
                                            

-    
                                             

1  

Income tax expense recognised in profit or loss relating to 
continuing operations 

388 512 

 
11.2. Deferred tax 
 
Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in 

the Financial Statements and the corresponding tax bases used in the computation of taxable profit. Deferred 

tax assets are generally recognised for all deductible temporary differences to the extent that it is probable 

that taxable profits will be available against which those deductible temporary differences can be utilised. Such 

deferred tax assets are not recognised if the temporary difference arises from the initial recognition (other 

than in a business combination) of assets and liabilities in a transaction that affects neither the taxable profit 

nor the accounting profit. In addition, deferred tax liabilities are not recognised if the temporary difference 

arises from the initial recognition of goodwill. 

 

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in 

subsidiaries and associates, and interests in joint ventures, except where the Company is able to control the 

reversal of the temporary difference and it is probable that the temporary difference will not reverse in the 

foreseeable future. Deferred tax assets arising from deductible temporary differences associated with such 

investments and interests are only recognised to the extent that it is probable there will be sufficient taxable 

profits against which to utilise the benefits of the temporary differences and they are expected to reverse in 

the foreseeable future. 

 

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the 

extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the 

asset to be recovered. 

 

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in 

which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or 

substantively enacted by the end of the reporting period. 
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The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from 

the manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying 

amount of its assets and liabilities. 

 
Deferred tax liability 
 
Deferred tax liability is made up of the following deferred tax assets and liabilities. 
 

 2022 2021  
$000 $000 

Deferred tax asset                                          279                                             83  
Deferred tax liability                                        (528)                                        (168)  

                                       (249)                                          (85) 

Deferred tax assets relate to: 
  

Provisions and accruals                                            32                                             18  
Lease liabilities                                          223                                             65  
Share based payments                                            24                                              -     

                                         279                                             83  

Deferred tax liabilities relate to: 
  

Right-of-use-assets                                        (218)                                          (63) 
Intangible assets                                        (310)                                        (105)  

                                       (528)                                        (168) 

 
 
The movement on deferred tax is summarised as follows. 
 

  

Provisions 
and 

accruals 

Right-of-
use-assets 

Leases Share 
based 

payments 

Intangible 
assets 

Totals 

 Notes $000 $000 $000 $000 $000 $000 

Opening net deferred tax 
asset/(liability)  

               18               (63)                65                 -               (105)              (85) 

Additions through 
acquisitions 19.2 

               -                   -                   -                   -               (223)            (223) 

Recognised in the profit 
and loss 11.1 

             (14)              154             (157)              (15)              (18)              (50) 

Recognised in the share 
based payments reserve  

               -                   -                   -                   (9)                -                   (9) 

Closing net deferred tax 
asset/(liability)  

               32             (217)              222                 24             (310)            (249) 

 
 
11.3. Imputation credits 
 

The Group had New Zealand imputation credits of $710,493 (2021: $340,423) available for use in subsequent 

periods. 
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12. Dividends 
 Cents per share $000 

Dividends paid during the year ended 31 March 2022:  

Interim dividend                                  4.52                                    450  

Final dividend for the year ended 31 March 2021                                  3.91                                    381  

 

 
                                  831  

 

  

 Cents per share $000 

Dividends paid during the year ended 31 March 2021: 
 

Interim dividend                                  4.12                                    400  

Special dividend                                10.26                                 1,000  

                                 1,400  

13. Earnings per share 
 
Basic earnings per share is calculated by dividing the profit attributable to the shareholders of the Group by 

the weighted average number of ordinary shares outstanding during the financial year, excluding treasury 

shares. 

 

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take 

into account the after-income tax effect of interest and other financing costs associated with dilutive potential 

ordinary shares, and the weighted average number of ordinary shares that would have been outstanding 

assuming the conversion of all dilutive potential ordinary shares. 

 

Reconciliation of earnings used in calculating earnings per share 

 2022 2021  
$000 $000 

Net profit attributable to the ordinary shareholders of the 
Group 

1,173 1,041 

Earnings used in the calculation of basic earnings per share 
from continuing operations 

1,173 1,041 

 
Weighted average number of shares used as the denominator 

 2022 2021  
Shares Shares  

000's 000's 

Weighted average number of ordinary shares used as the 
denominator in calculating basic earnings per share 

9,832 9,388 

   

Adjustments for calculation of diluted earnings per share: 
 

 
Employee share options 74 39    

Weighted average number of ordinary shares and potential 
ordinary shares used as the denominator in calculating 
diluted earnings per share 9,906 9,427 

 
 
Excludes shares held by the Third Age Employee Purchase Plan Share Trust (note 23). 
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14. Cash and cash equivalents  
2022 2021 

 $000 $000 

Cash on hand and at bank 1,124 1,829 
 

1,124 1,829 

 

15. Trade and other receivables 
 
Current 

 2022 2021  
$000 $000 

Trade receivables 343 315 

Prepayments and other receivables 43 10 
 

386 325 

 
As at 31 March 2022 94% of the Group's trade receivables are current (2021: 99%). 
 
Non-current 

 2022 2021  
$000 $000 

Deposit with NZX                                           20                                            20   
                                          20                                            20  

 

16. Loan receivable  
2022 2021  
$000 $000 

Current 
  

Third Age Digital Health Limited Loan Note 313 59 

Non-current:  

 

Third Age Digital Health Limited Loan Note                                             -    297 
 

313 356 

 
Interest has been charged at rates between 5.73% - 6.54% for the year ended 31 March 2022 (2021:6.35%) 

and the Group has recognised interest income of $19,332 (2021: $21,010).  

 

In May 2021 monthly principal repayments commenced in line with the loan agreement with a total $62,414 

paid during the year. Repayments were ceased by Third Age Digital Health Limited (TADH) in March 2022 in a 

breach of the loan agreement.  

 

The loan was set up to be repaid through monthly instalments by 31 March 2026 with early repayment 

permitted. Following failure of TADH to maintain the monthly payments the Company is now seeking full 

settlement, so the loan is considered to be current. 
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after termination options) are only included in the lease term if the lease is reasonably certain to be extended 

(or not terminated). 

 

The assessment is reviewed if a significant event or a significant change in circumstances occurs which affects 

this assessment and that is within the control of the lessee. 

 
17.3. Key judgements 
 

Hawkes Bay Wellness Centre Limited, a subsidiary of the Company, lease the premises at 536 Kennedy Road, 

Napier, New Zealand. The lease is for a term of 5 years with one right of renewal of 5 years and a final expiry 

date of 31 March 2030. Initially, the 5-year right of renewal was excluded from the lease term on the basis it 

was not reasonably certain to be exercised. As at reporting date the Group are now reasonably certain to 

exercise the right of renewal given substantial renovations have been carried out on the premises in the last 6 

months. As a result, the Group have reassessed the lease liability as at the reporting date. The reassessment 

has resulted in a modification to the lease and an increase to the right-of-use asset and lease liability of 

$334,087. 

 

As a result of the acquisition of Belmont Medical Centre Limited practice on 11 October 2021 (note 19), the 

Group entered into a lease of the premises at 3 Williamson Avenue, Belmont, Auckland, 0622. The lease had 

an initial term of five years with a single right of renewal of a further 5 years. Given the practice has long been 

established at that location it is regarded as reasonably certain that the lease will be renewed. 

 

With the acquisition of the business of Ponsonby Medical Centre (note 19.2) on 31 March 2022 the Group 

entered into a 6-year lease of the premises at 1 Vermont Street, Ponsonby, Auckland 1011. There are no rights 

of renewal. 

 
Amounts recognised in the balance sheet 

 
Right-of-use assets 2022 2021 

 $000 $000 

Opening balance  227                                             -    
Additions 606 284 
Lease reassessment 334                                             -    
Depreciation (74) (57) 

Closing balance 1,093 227 

 
Lease liabilities 2022 2021 

 
$000 $000 

Opening balance  233                                             -    
Additions 583 284 
Lease reassessment 334                                             -    
Interest  23 10 
Repayments (85) (61) 

Closing balance 1,088 233 
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Current 111 53 
Non-current 977 180  

1,088 233 

 
 
Amounts recognised in the statement of profit or loss 

  2022 2021  
$000 $000 

Depreciation of right-of-use assets property 74 57 
Interest expense (included in finance cost) 23 10 

 

The total cash outflow for leases in the 12-month period ended March 2022 was $94,342 (2021: $77,646). 

 

18. Intangible assets 

  2022 2021 

 Notes $000 $000 

Goodwill 18.1 796 408 

Intangibles 18.3 1,106 374 

  
1,902 782 

 
18.1. Goodwill 
 
Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition of the 

business less accumulated impairment losses, if any. 

 
  

2022 2021 

Goodwill Note $000 $000 

Opening balance  408 408 

Additions 19.2 388 0 

Closing balance 
 

796 408 
 

 

  

Goodwill impairment    
Opening balance                                              -                                                -    
Accumulated Impairment losses                                              -                                                -    

Closing balance 
                                             -                                                -     

 

  

Net carry amount of goodwill 
 

796 408 

 

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in the 

determination of the profit or loss on disposal. 

 
18.2. Impairment of goodwill 
For the purposes of impairment testing, goodwill is allocated to each of the Group's cash-generating units (or 

groups of cash-generating units) that is expected to benefit from the synergies of the combination. 
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A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or more 

frequently when there is an indication that the unit may be impaired. If the recoverable amount of the cash-

generating unit is less than its carrying amount, the impairment loss is allocated first to reduce the carrying 

amount of any goodwill allocated to the unit and then to the other assets of the unit pro rata based on the 

carrying amount of each asset in the unit. Any impairment loss for goodwill is recognised directly in profit or 

loss. An impairment loss recognised for goodwill is not reversed in subsequent periods. 

 

Goodwill has been allocated for impairment testing purposes to Hawkes Bay Wellness Centre (HBWC) Limited 

and the General Practice businesses acquired during the current financial year, Belmont Medical Centre 

Limited (BMC) and Ponsonby Medical (Third Age Health) Limited (PMC). Each are considered a Cash 

Generating Unit (CGU).  

 

The allocation of goodwill for each CGU is as follows.  

 

 2022 2021  
$000 $000 

Hawkes Bay Wellness Centre Limited                                          408                                           408  

Belmont Medical Centre Limited                                            13                                              -    

Ponsonby Medical (Third Age Health) Limited                                          375                                              -    
 

                                         796                                           408  

 

For the 2022 reporting period, the recoverable amount of the cash-generating units was determined based on 

value-in-use calculations which require the use of assumptions. The calculation uses cash flow projections 

based on a financial forecast covering a five-year period. 

 

A forecast was generated to model the expected growth of the three CGUs. The following table sets out key 

assumptions within the forecast: 

 

Cash generating unit HBWC BMC PMC 
    

Discount Rate 15% 15% 15% 
Terminal growth rate 2% 2% 2% 

EBITDA Growth 15% 10% 10% 

 
In 2021 an assessment was undertaken for HBWC only using the same key assumptions. 
 
The value-in-use is estimated to exceed the carrying amount of HBWC by $4.1 million of BMC by $0.3 million 

and PMC by $0.9 million.  As such, there has been no impairment of the asset during the year.  

 

The Directors do not believe that a reasonably possible change in a key assumption (described above) would 

cause the carrying value of the CGUs to exceed their recoverable amount. 

 

18.3. Other intangible assets 
 

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated 

amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis over their 
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Belmont 
 Medical Centre 

Ponsonby 
Medical Centre 

Total 

 
$000 $000 $000 

Non-current assets 

   

Property, plant and equipment                                              7                                               5                                             12  

Intangible Assets                                          212                                           584                                           796  

Total assets acquired                                           259                                           589                                           848  
    

Non-current liability 

   

Accruals and employee 
benefits 

                                         
(42)                                             -    

                                         
(42) 

    

Non-current liability 

   

Deferred tax liability 
                                         

(59) 
                                       

(164) 
                                       

(223) 

Total net assets acquired                                          158                                           425                                           583  

    

Goodwill                                           13                                          375                                          388  

 

An assessment of goodwill is tested for impairment annually, or more frequently when there is an indication 

that the unit may be impaired, (note 18.2). Legal expenses reported in note 9 include $30,342 in respect of 

acquisition activity during the year ended 31 March 2022 (2021: Nil). 

 

20. Trade and other payables 
Current 
 

  2022 2021  

 $000 $000 

Trade payables                                          340                                          333  
GST payable                                          109                                          103  
Withholding tax payable                                            10                                              -    
Accruals and other payables                                          209                                          156   

                                         668                                          592  

 
Non-current 

  2022 2021  
Note $000 $000 

Liability for cash settled options 24.2                                              7                                              -    
Accruals and other payables                                            22                                              -     

                                           29                                              -    

 
Current trade payables are typically paid within 30 days of the invoice date or on the 20th of the month 

following the invoice date. 
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The total amount of fair value recognised in the Consolidated Statement of Comprehensive Income up to 31 

March 2022 was $6,501 with the corresponding entry for the liability under Trade and other payables (non-

current) (note 20). 

 

The weighted average contractual life of the cash-settled options on 31 March 2022 is 67 months. 

 
24.3. Share based payments expense 
 

 2022 2021 

 $000 $000 

Employee share option plan:   
Share based payments expense equity-settled                                              6                                              -    

Share based payments expense cash-settled                                              7                                              -    

   
Employee share purchase plan                                             -                                                -    

                                           13                                              -    

 

25. Related party transactions 
 
25.1. Group composition 

 
The Group is comprised of the following entities:  

 
Subsidiary name Country of incorporation 2022 2021 

Hawkes Bay Wellness Centre Limited (HBWC)  New Zealand  100% 100% 

Belmont Medical Centre Limited  New Zealand  100%                          -    

Ponsonby Medical (Third Age Health) Limited  New Zealand  100%                         -    

Third Age Employee Share Purchase Plan Trust  New Zealand  100% 100% 

 

Investments 

 

The Group's ownership interest in all subsidiaries and investments is equal to its proportion of voting rights 

held. The Group has no restrictions relating to its ability to access or use the assets and settle the liabilities of 

the Group. Devonport Family Medicine (Third Age Health) Limited was incorporated on 12 April 2022 as a 

wholly owned subsidiary of Third Age Health Services Limited (note 27.2). 

 

25.2. Related party transactions 
 

Name of related party Nature of relationship Transaction 2022 2021 

      $000 $000 

Michael Haskell, CEO (resigned 30 September 2021) Shareholder Contractor fee   132                   261   
Bonus accruals (23)           123    
Shares   -            100 

Bevan Walsh Director & Shareholder Director fees 12              12 

John Fernandes Director & Shareholder Director fees 40            18 

Norah Barlow Director & Shareholder Director fees         38                 18  
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Independent auditor’s report to the Shareholders of Third Age Health Services 
Limited 

Opinion 

We have audited the financial statements of Third Age Health Services Limited (“the Company”) and its 
subsidiaries (together “the Group”) on pages 22 to 54, which comprise the consolidated statement of 
financial position of the Group as at 31 March 2022, and the consolidated statement of comprehensive 
income, consolidated statement of changes in equity and consolidated statement of cash flows for the 
year then ended of the Group, and the notes to the consolidated financial statements including a 
summary of significant accounting policies. 

In our opinion, the consolidated financial statements on pages 22 to 54 present fairly, in all material 
respects, the consolidated financial position of the Group as at 31 March 2022 and its consolidated 
financial performance and cash flows for the year then ended in accordance with New Zealand 
equivalents to International Financial Reporting Standards and International Financial Reporting 
Standards. 

This report is made solely to the Company's shareholders, as a body. Our audit has been undertaken so 
that we might state to the Company's shareholders those matters we are required to state to them in an 
auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or 
assume responsibility to anyone other than the Company and the Company's shareholders, as a body, 
for our audit work, for this report, or for the opinions we have formed. 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (New Zealand). Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report.  

We are independent of the Group in accordance with Professional and Ethical Standard 1 International 
Code of Ethics for Assurance Practitioners (including International Independence Standards) (New 
Zealand) issued by the New Zealand Auditing and Assurance Standards Board, and we have fulfilled our 
other ethical responsibilities in accordance with these requirements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 

Other than in our capacity as auditor we have no relationship with, or interest in, the Company or any of 
its subsidiaries. Partners and employees of our firm may deal with the Group on normal terms within the 
ordinary course of trading activities of the business of the Group. 

Key audit matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the consolidated financial statements of the current year. These matters were addressed in the 
context of our audit of the consolidated financial statements as a whole, and in forming our opinion 
thereon, but we do not provide a separate opinion on these matters. For each matter below, our 
description of how our audit addressed the matter is provided in that context. 

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the 
financial statements section of the audit report, including in relation to these matters. Accordingly, our 
audit included the performance of procedures designed to respond to our assessment of the risks of 





A member firm of Ernst & Young Global Limited 
  

Information other than the financial statements and auditor’s report 

The Directors of the company are responsible for the Annual Report, which includes information other 
than the consolidated financial statements and auditor’s report. 

Our opinion on the consolidated financial statements does not cover the other information and we do 
not express any form of assurance conclusion thereon. 

In connection with our audit of the consolidated financial statements, our responsibility is to read the 
other information and, in doing so, consider whether the other information is materially inconsistent 
with the consolidated financial statements or our knowledge obtained during the audit, or otherwise 
appears to be materially misstated. 

If, based upon the work we have performed, we conclude that there is a material misstatement of this 
other information, we are required to report that fact. We have nothing to report in this regard. 

Directors’ responsibilities for the financial statements 

The Directors are responsible, on behalf of the entity, for the preparation and fair presentation of the 
consolidated financial statements in accordance with New Zealand equivalents to International Financial 
Reporting Standards and International Financial Reporting Standards, and for such internal control as 
the Directors determine is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, the Directors are responsible for assessing on behalf 
of the entity the Group’s ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless the Directors either 
intend to liquidate the Group or cease operations, or have no realistic alternative but to do so.  

Auditor’s responsibilities for the audit of the financial statements  

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with International Standards on Auditing (New 
Zealand) will always detect a material misstatement when it exists. Misstatements can arise from fraud 
or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these consolidated financial 
statements. 

A further description of the auditor’s responsibilities for the audit of the financial statements is located 
at the External Reporting Board’s website: https://www.xrb.govt.nz/standards-for-assurance-
practitioners/auditors-responsibilities/audit-report-1/. This description forms part of our auditor’s 
report.  

The engagement partner on the audit resulting in this independent auditor’s report is Graeme Bennett 

 
Chartered Accountants 
Auckland 
17 June 2022 
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1. Additional information required under the NZX Listing Rules 
 

Twenty largest registered shareholders as of 31 May 2022  
 
The Company has one class of equities, Ordinary Shares listed on the NZX Main Board under the ticker code 

TAH. 

 

The following table shows the names and holdings of the 20 largest registered holdings of listed ordinary 

shares of the Company on 31 May 2022. 

 
Shareholders Shares held at 

31 May 2022  
% of listed 

capital 

Bevan John Walsh      4,329,617 43.51% 

Michael Haskell & Associates Limited     2,557,123 25.70% 

Timothy Grant Livingstone & Robert Peter Webber <W. W. Flaunty Family A/C>    820,500 8.25% 

New Zealand Depository Nominee <1 A/C>     336,956 3.39% 

Diane Lynn Budres      248,392 2.50% 

Terence De Silva      200,500 2.02% 

Lenore Deirdre Bauer      156,500 1.57% 

Brian Hezelton Walsh      126,379 1.27% 

Jiahuan Fu      114,490 1.15% 

FNZ Custodians Limited      101,480 1.02% 

JSRF Limited      81,506 0.82% 

Custodial Services Limited <4 A/C>     41,000 0.41% 

Bruce John Mccullagh      37,000 0.37% 

Dellow Nominees Limited    33,400 0.34% 

Gore Holdings Limited      25,000 0.25% 

John Franich & Sarah Franich <Franich Family A/C>    25,000 0.25% 

Norah Kathleen Barlow & Robert Noel Barlow <Kensington A/C>    24,490 0.25% 

Dean Neil Edgerton & Nicole Tonnile Edgerton & William Desmond Edgerton <Edgerton 
Family A/C>   

24,000 0.24% 

Arthur Smethurst & Brenda Smethurst & Leigh Smethurst <Excalibur A/C>   23,000 0.23% 

Brett Hiirini Shepherd      20,000 0.20% 

   

 9,326,333 93.73% 

 
 
The total number of voting securities of the Company at 31 March 2022 was 10 million ordinary shares of 

which 9,950,000 are listed on the NZX and 50,000 are held on Trust registered to Bevan John Walsh & T A Wai 

<Third Age Health (ESOP Holding) A/C> for The Employee Share Trust. The Employee Share Trust grants 

options to acquire ordinary shares to Third Age Health employees and their associated entities. 
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Director   Nature of disclosure 

 

4 JSRF Limited (a company owned 100% by John Fernandes) holds an option to 
purchase a further 100,000 Shares (1.03%) held by another shareholder (who 
is not a director or senior manager) at $2.15 per Share. That option can be 
exercised in part or in full at any time until 30 June 2024. 

 

5 Directors and Officers insurance cover provided by the Company 

      

Norah Kathleen Barlow 1 Norah Barlow holds a position as CEO of a client of the Company 

 

2 24,490 (0.25%) shares in the Company held by Norah Kathleen Barlow and 
Robert Noel Barlow in their capacities as trustees of a family trust associated 
with Norah Barlow  

 
3 Indemnified to the extent allowed by the Companies Act 1993 and the 

company constitution. 

 
4 Directors and Officers insurance cover provided by the Company 

      
Wayne Geoffrey Williams 
(appointed 10 June 2021) 

1 Indemnified to the extent allowed by the Companies Act 1993 and the 
company constitution. 

 

2 Directors and Officers insurance cover provided by the Company 

 

  

      

Diane Lynn Budres (appointed 14 
September 2021) 

1 Indemnified to the extent allowed by the Companies Act 1993 and the 
company constitution. 

 

2 Directors and Officers insurance cover provided by the Company 

      

Michael Bruce Haskell (resigned as 
a Director on 23 May 2021) 

1 Michael Haskell (the former Company CEO) provides services to the Company 
under a commercially negotiated contractor arrangement.  

 

2 Michael Haskell is a shareholder of both the Company and Third Age Digital 
Health Limited (TADH). The Company is owned money from TADH. Details of 
the loan are provided in note 16 of the Consolidated Financial Statements  

 

3 Indemnified to the extent allowed by the Companies Act 1993 and the 
company constitution. 

 

4 Directors and Officers insurance cover provided by the Company 

 
 

Indemnity and insurance  
The Company has entered into deeds of indemnity in favour of all its directors. The Company has insured all its 

directors against liabilities and costs in accordance with section 162(5) of the Companies Act 1993.  
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Registered office 
536 Kennedy Road  
Greenmeadows Napier  
 

New Zealand Company number  
3189884 
 

Directors 
Bevan John Walsh (Chairman, Non-independent) 
John Samuel Ronny Fernandes (Independent) 
Norah Kathleen Barlow (Independent) 
Wayne Geoffrey Williams (Independent), appointed 10 June 2021 
Diane Lynn Budres (Non-Independent), appointed 14 September 2021 
 

Auditors 
Ernst & Young 
EY Building, 2 Takutai Square 
Britomart 
Auckland 1010 
New Zealand 
 

Registry 
Link Market Services Securities Registrar  
Level 11, Deloitte Centre  
80 Queen Street Auckland 1010  
 
www.linkmarketservices.co.nz  
Phone:(09) 375 5998  
Email: enquiries@linkmarketservices.co.nz 
 

Legal advisors 
DLA Piper New Zealand  
50-64 Customhouse Quay  
Wellington 6140  
New Zealand  
www.dlapiper.com/en/newzealand/ 

 
 
 
 
 
 

http://www.linkmarketservices.co.nz/
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